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Concerns Voiced Within the Racing Industry Pre-Pandemic

® Industry-wide struggle to connect with new fans and increased e Members of the racing community called for
indirect competition? industry-wide change to “reconnect with old
o Customers over age 56 make up 45% of the demographic fans, cultivate interest with millennials and
market? resurrect the game.”®
o Younger consumers are less drawn to the sport o The marketing efforts of various tracks
m There are concerns relating to environmental impact, support this’
animal treatment, and other social issues m Promotional T-shirts, caps, and drinks
e Negative industry publicity also has drawn them away targeting a younger demographic®
from the sport, regardless of whether these concerns m Pony rides for children®
are accurate’ m Social Media promotion®®
o Greater indirect competition with other leisure activities such m Date Nights, drink specials, celebrity
as football, basketball, baseball, hockey, etc.* appearances, and concerts!

o In 1985 horseracing was the 8th most popular sport and 4%
of Americans listed it as their favorite sport, compared to
2016 where horseracing was the 13th most popular sport and
1% of Americans listed it as their favorite sport?
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The Racing Industry Internationally: The United Kingdom

e Inthe UK horseracing is the 2nd largest sport,
yet it faces similar struggles as the U.S. with

regard to attendance, popularity, and the need Average attendance per fixture
to attract a younger demographic:*?
o UK attendance d|pp€d below 5 million for o " Some Covid restrictions still in 7‘

the first time in 25 years® 7,000 Rt T mehce oIS

. . . B 2019 [ 2022 (2021 for December) markthe doath of the DUEER

o Tracks engaged in new marketing strategies 6.000

such as free admission to patrons who $ 5,000 |

publicly shared their passions for racing and :-é; 4,000

<

hosted events for children to teach them o 1|  HN Ee
. . A ' . ‘ .' . | e
about the racing industry** ooo 1D SRR R RERE B BE mE B
o The British Horseracing Authority faces | i) B | | ||
similar challenges and protests from animal | j | | | l
. . 0 = | {4 =8 Ll i £ | bz B
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. . 15 Yi6% Vv25% AS5% V1% V6% ¥20% VI9% A1% ¥v23% viB% A3% v12%
perceptions of racing
o Tracks are also struggling with lower prize

money, which impacts the industry’s ability
to compete with international markets®®

Graph Comparing UK Racing Attendance in 2019 to 2022
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The Racing Industry Internationally: Australia

e Racingis an important contributor to the Australian

economy, and per capita “Australia has arguably the KEY ECONOMIC
IMPACTS

strongest racing industry in the world.”!’
e Australia faces struggles, among which animal
welfare and money laundering are currently the

most pressing*® DIRECT $3,203.5 MILLION
o Starting in 2019, there was a large public outcry INENRECT 35,5097 MILLION
calling for better protections for racehorses,
particularly those that are injured, retired, or DIRECT 32,801 FTE

unsuccessful*? INDIRECT 39,136 FTE

o Current legislation in Australia is insufficient to
protect against money laundering, notably
: DIRECT $2,088.1 MILLION
transac{tlons for shares of ho’rses d.o not have to NBIREC . 2 A T hlION
follow ‘know your customer’ requirements or
. 20
report transactions over SlO;OOO Chart Describing the Economic Impacts of Racing in Australia
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The Racing Industry Nationally

e 2023 Horse Racing Tracks Industry
Statistics?!:
o Market size by revenue: $4.9bn??
o Growth rate 2023: -1.9%%
o Growth rate 2018-2023: -5.2%*
e US gambling and Horse Racing industries
have faced stagnation and decline in
recent years due to consumers’ low
disposable income, changing consumer
preferences, and competition from other
forms of entertainment?®

________

o As a result, many tracks and gambling T TTTTTTTTTTTTYYY
S FFFFFIPTFIEETEF S S S

facilities have merged with other
entities |eading to industry Graph Depicts Inflation Adjusted Personal Consumption Expenditures on

' i Gambling f 1978-2022
concentration and fewer choices for ambling from

consumers and workers2®
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The Impact of Electronic Wagering

e Traditional betting methods have shifted to
digital platforms resulting in changes in
revenue streams, market dynamics, and
changes in consumer behavior?’

® Since the legalization of electronic wagering $7.00.00,00,000.00
consumers can now place bets on sports like
football and basketball, both sports are
indirect competitors of racing and share a
similar fan base of older men with greater
disposable income and leisure time?®
o New wagering opportunities in these

sports have increased competition

$6,00,00,00,000.00

$5,00,00,00,000.00

$4,00,00,00,000.00
$3,00,00,00,000.00
$2,00,00,00,000.00

$1,00,00,00,000.00

e While electronic wagering on sports like > e s o o (e e o o B o i ol B S B e B el B ol
football and basketball expands, some SRR R R S M M M
predict that rather than attracting new

Graph depicts severe dip in Nevada’s sports gambling revenues starting in 2018 when sports
players it will cannibalize existing markets betting became possible in other jurisdictions

including racing®
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The Horseracing Integrity and Safety Act

e HISA was created is response to the 2019

racing season, in which 441 thoroughbred

racehorses suffered fatal injuries—the U.S. —

fatality rate being 2.5 to 5 times greater per

race start than Europe and Asia—and
concern over jockey deaths and injuries*°

o HISA's authors sought to address issues
related to track surface, training, drug
use, and drug testing, and to create
uniform rules throughout the country
rather than the previous patchwork of
regulation®”

o The House Committee Report
highlighted major differences in drug
testing compared to other nations and
the struggle to unify testing procedures
among various states®?
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The Racing Industry in Arizona

® Racingin Arizona has historically had an impact that extends
beyond the tax-revenues of pari mutuel racing and revenues
generated directly by the tracks>?

o There are economic spillover effects into other adjacent
equine industries like breeding, grooming, veterinary care,
alfalfa farming, etc, that have some dependence on racing
in Arizona3*

® For example, a 2016 economic study found that Turf Paradise
contributed an annual economic impact of S91mil to the state
of Arizona and that every $1 injected into the racing industry
had an economic impact of S2 on the Arizona economy?°

o However, it is unclear how/if that has changed today with
numerous articles questioning the economic viability of
Arizona’s tracks>°

o Regardless, it is important to note the historical and
financial significance of racing to develop novel solutions to
solve the industry’s challenges.?’
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